
 
 

TacTful ManageMenT 

 

ISSn: 2319-7943                                                    
IMpacT facTor :  2.9016(uIf) 

VoluMe – 7 | ISSue – 6  | March  - 2019  

____________________________________________ 

________________________________________________________________________________________ 
Available online at www.lbp.world 

1 
 
 

A CAMEL MODEL ANALYSIS OF PRIVATE SECTOR BANKS 

 
 

 
 
 
 
   
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Dr. Kaldate Navraj Govindrao 
Asst. Professor, Dept. of Economics, Hirachand Nemchand College of Commerce, Solapur. 

 

ABSTRACT:   
 Managing an account Sector assumes a transcendent job in nation's economy development and 
improvement. Amid the LPG period, private area banks assume huge job to encourage the fiscal strategy in a 
compelling way. At first, banks are engaged with tolerating stores and loaning advances and advances to 
people in general, yet today in the computerized period, the banks are rendering charge based 
administrations to their clients. There are number of private banks have been effectively occupied with the 
money related market to fulfill the requirements of the clients. It is basic to quantify the budgetary 
execution of five chose private banks in India are in particular ICICI, HDFC, YES, Kotak Mahindra and IndusInd 
Bank Ltd by receiving the CAMEL display over a time of 2013-2017. Different parameters, for example, 
Capital ampleness, Assets quality, Management productivity, Earning limit and Liquidity the board of banks 
have been estimated in CAMEL approach. All these five banks are positioned on the every parameter of the 
CAMEL. The discoveries of the CAMEL display demonstrates the budgetary position of the banks and it is 
helpful to partners of the banks. 
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INTRODUCTION 
 Saving money division is an unavoidable piece of the monetary framework. The development and 
advancement of the economy relies on the money related execution of the bank. It is basic to think about 
the general execution of the five chose private banks to guarantee the sound budgetary arrangement of the 
economy. The principle goal of the bank is to keep up the soundness 
and ensure they are impenetrable to outer stuns while in the 
meantime being inside sound and reasonable. Consequently it is 
imperative to gauge soundness crosswise over different banks in the 
nation, distinguish the more fragile segments of the managing an 
account area, create proper procedures and arrangements to lift 
these segments and in the long run make a situation that drives banks 
to combine in soundness and result in a reliably steady framework. 
The CAMEL rating is a supervisory rating framework initially created in 

the U.S. to assess the banks by and large execution  
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Literature Review 
 Different creators have made a few investigations on the budgetary execution of the banks by 
utilizing CAMEL demonstrate in the distinctive period. A concise survey of imperative examinations is 
displayed here, which features the discoveries of the investigation. Ahamed Lebbe Abdul Rauf (2016) found 
that capital sufficiency, resources quality and gaining quality were essentially associated with monetary 
execution, and the executives effectiveness and liquidity were not altogether connected with money related 
execution of the bank. Suba and Jogi (2015), dissected the similar execution of two private area banks HDFC 
and ICICI in India, found that while there was no huge contrast between the two chose banks as far as 
specific pointers, importance distinction was seen between two chose banks in wording marker of capital 
sufficiency proportion. Geeta Sharma, Amandeep Kaur Arora (2016), analyzed the relative execution of 
private area banks and open part banks found that private segment banks holds top position than the open 
segment banks. Svetlana Tatuskar (2010) found that Public segment bank like BOI had done noteworthy 
position and private part bank like ICICI was remarkable execution while making the correlation of Indian 
planned banks. Gupta et al (2005), and another by Das et al (2008), found that found that the effectiveness 
increment in the private bank division has originated from the little banks. Utilizing Capital Adequacy Ratio 
investigation, the paper finds that an expansion in CAR results in higher gainful effectiveness which stems 
out of high productivity of banks and in this way better soundness. Aswini Kumar Mishra and et.al (2013), 
found that Private banks are developing at a quicker pace than open division banks and will head towards 
intermingling quicker than the PSBs. (Azizi and Sarkani, 2014), inspected that appraisal of the Bank execution 
in the nation is of a prime criticalness (Misra and Aspal, 2013), Performance assessment of the managing an 
account division is a viable measure and pointer to check the soundness of financial exercises of an 
economy.  
 
Objectives 
 To inspect the general execution of five chose private Banks and doled out the positions utilizing 
CAMEL demonstrate.  
 
 Methodology 
 The present examination is an explanatory research plan. Optional information has been utilized to 

direct the examination. The examination considers five chose private banks for the period extending from 
2013 to 2017. The choice of banks depends on size of advantage. Auxiliary information has been gathered 
from various sites, yearly reports of banks and RBI reports. CAMEL show have been utilized as research 
instrument to assess the execution of bank. Gathering normal of all banks dependent on their parameters 
was considered, after that the calculation of composite rankings is finished. The examination incorporates 
the accompanying five banks: 
ICICI  

 HDFC  

 YES  

 INDUSIND  

 KOTAK MAHINDRA 
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Analysis and Interpretation 
Camel models 
 The CAMEL rating is a supervisory rating framework initially created in the U.S. to assess the banks 
by and large execution. The apparatus was embraced over the globe for assessment and rankings are made.  
I) Capital Adequacy (C) 
 It quantifies the capacity of a bank in engrossing misfortunes emerging from hazard resources. It is 
the proportion of TIER-I and TIER-II Capital to the total of hazard weighted resources (RWA). Level I Capital 
alludes profoundly capital, which incorporates paid – up capital, statutory stores, capital stores and other 
uncovered free holds. Value interests in auxiliaries, immaterial resources, misfortunes in the present time 
frame and those presented from earlier years are excluded in TIER-I Capital and TIER-II Capital comprises of 
undisclosed stores and total unending inclination shares, revaluation holds, general arrangements and 
misfortune saves, crossover obligation capital instruments. 

Table 1: Capital Adequacy Ratio 

Bank 2017 2016 2015 2014 2013 Rank 

ICICI  17.39 16.64 17.02 17.70 18.74 1 

HDFC  14.60 15.53 16.79 16.07 16.80 5 

YES  17.07 16.50 15.60 14.40 18.30 2 

INDUSIND  15.31 15.50 12.09 13.83 15.36 4 

KOTAK MAHINDRA  16.77 16.34 17.17 18.83 16.05 3 

 From the above table, it was discovered that ICICI bank verified the best position with most 
astounding normal Capital Adequacy Ratio of 17.39 % pursued by YES bank 17.07%, KOTAK MAHINDRA bank 

16.77%, INDUSIND bank 15.31 % and HDFC bank 14.60% . Plainly ICICI bank keeps up high CAR amid every 
one of the years and it has a CAR of 17.39% amid the most recent year which is likewise more than the CAR 
of different banks. In the meantime HDFC bank keep up lower CAR amid the year 2017 because of less 
interest in Government securities. 
II) Asset quality (A) 
 The nature of advantages is a critical proportion of the quality of manage an account with the expect 
to learn the segment of nonperforming resources as a level of the all out resources. It decides the wellbeing 
of money related organizations against loss of significant worth in the advantages as resource debilitation 
hazards the dissolvability of the budgetary foundations 

Table 2: Net Non Performing Assets 

Bank 2017 2016 2015 2014 2013 Rank 

ICICI  5.00 2.98 1.61 0.97 0.77 1 

HDFC  1.00 0.28 0.2 0.3 0.2 4 

YES  1.00 0.29 0.12 0.05 0.01 5 

INDUSIND  1.00 0.36 0.31 0.33 0.31 3 

KOTAK MAHINDRA  1.00 1.06 0.92 1.08 0.64 2 

 ICICI are remained at first position with 5.00 pursued by HDFC, YES, INDUSIND, and KOTAK 
MAHINDRA has 1.00 are verified the second position because of portfolio danger of the bank. The 
proportion depicts the nature of the advantage class in the portfolio and the additionally the degree of 
disintegration of the nature of the benefit portfolio.  
 



A CAMEL MODEL ANALYSIS OF PRIVATE SECTOR BANKS                                                                                  VoluMe - 7 | ISSue –6| March - 2019 

_____________________________________________________________________           

________________________________________________________________________________________ 
 

Available online at www.lbp.world 
 

4 
 

III) Liquidity (L) 
 Liquidity the board in banks has expected prime significance because of focused weight and the 
simple stream of outside capital in the residential markets. The effect of liquidity emergency in the banks 
can unfavorably affect the budgetary execution of the banks. It gauges the liquidity position of the bank. The 
satisfactory liquidity position, of the bank can acquire adequate assets, either by expanding liabilities or by 
changing over its resources for money rapidly at a sensible expense.  

Table 5:  Current Ratio 

BANK 2017 2016 2015 2014 2013 Rank 

ICICI  16.59 14.91 14.33 11.88 11.22 2 

HDFC  11.38 14.74 12.95 8.89 9.92 5 

YES  14.25 14.31 12.58 10.60 10.31 4 

INDUSIND  19.87 16.06 15.31 18.29 19.48 1 

KOTAK MAHINDRA  15.66 14.93 22.34 23.70 25.18 3 

Indusind bank has a high present proportion pursued by ICICI, Kotak Mahindra, and YES bank while HDFC 
bank has lower current proportion; in this way Indusind bank is more fluid than different banks.  

Table 6:  Composite Ranking 
CAMEL model is used to rating the banks according to their performance. The composite ranking is as 
follows: 

Banks 
Rank 
( C) 

Rank 
(A) 

Rank 
(M) 

Rank 
( E) 

Rank 
( L) 

Average Rank 

HDFC 5 4 1 1 5 3.2 3 
ICICI 1 1 5 5 2 2.8 1 
INDUSIND 4 3 2 4 1 2.8 1 
KOTAK MAHINDRA 3 2 4 3 3 3 2 
YES 2 5 3 2 4 3.2 3 
 So as to survey the general execution of five Private Sector Banks in India, the composite rating has 
been determined from the gathering positioning of the private division banks in India for the time of 2013-
2017 and results are appeared in the above table. Based on CAMEL demonstrate investigation, ICICI and 
INDUSIND banks are remained at first position pursued by Kotak Mahindra and HDFC, and YES banks are 
verified the least position 
 
Conclusion 
 Because of extreme changes, for example, center saving money, net managing an account in the 
saving money industry, every one of the banks have been improved their supervision quality and methods. 
The financial improvement of any nation is primarily relies upon the development of the keeping money 
industry. In assessing the money related execution of the banks, a large number of the created nations are 
currently embracing the uniform monetary rating framework CAMEL RATING alongside other existing 
strategies and systems. The present examination has been led to gauge the execution of five chose private 
banks in INDIA utilizing CAMEL demonstrate amid the period 2013-2017.The investigation uncovers that ICICI 
and INDUSIND banks are remained at first position pursued by Kotak Mahindra and HDFC, and YES banks are 
verified the least position. There is extent of spontaneous creation in HDFC, and YES banks regarding Asset 
Quality and Management productivity. 
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