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ABSTRACT: 
 Indian Economy has demonstrated remarkable development. 
In Indian Economy sparing proportion is higher than spending 
proportion and this sparing is put resources into the economy for 
profitable reason. This cash is managed by monetary market. Money 
related market is a connection among surplus and deficiency units. At 
the end of the day monetary market unites banks and borrowers. In 
the monetary market there are 2 noteworthy sections capital market 
and currency showcase.  
 The Capital Market manages capital like long and medium 
term reserves, venture. The normal instruments of capital market are debentures, value shares, inclination 
shares, securities, imaginative securities. Speculation assumes a noteworthy job in securities exchange and 
development. Individuals expect a best come back from their venture of hard earned cash. The abnormal 
state of hazard is related with securities exchange. To ensure the speculator's advantage and their well 
deserved cash an administrative expert formally shaped by legislature of India, named as SEBI.  
 Security Exchange Board of India was set up in 12 April 1992 as per the arrangements of SEBI Act 
1992. The fundamental elements of the SEBI is depicted in the preface  
 In this examination paper I might want to demonstrate the imperative job of SEBI in securities 
exchange and financial development. This is an old and develop statutory association in capital market. It 
manages the managing and creates stock trade managing. 
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INTRODUCTION : 
 A securities exchange, value market or offer market is the total of purchasers and venders of stocks 
(likewise called offers) which speak to possession. These may incorporate securities like securities, shares, 
and so on. Securities exchanges impact economy movement through production of liquidity. A stock trade is 
where, or an association through which, people and associations can exchange stock. Job of Stock Exchanges 
are shifted and very vital in the improvement of economy of a nation. A stock trade is a dependable 
Economic indicator to gauge the financial state of a nation. 
 In the capital market, there is abnormal state danger of tricks, weaknesses, unlawful exercises. To 
ensure the exercises of stock trade, administration of India framed an association S.E.B.I. SEBI is assuming a 
vital job in Indian economy through capital market and it greatly affects Indian economy. 
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SECURITIES EXCHANGE BOARD OF INDIA 
 SEBI was set up in 1988 to direct the capacity of securities exchange. SEBI advances solid and 
efficient improvement in the stock exchange yet at first SEBI was only a guard dog to watch exercises and 
was discovered inadequate in direction and controlling them. After some time SEBI was conceded legitimate 
status and SEBI is a body corporate having a different lawful presence and never-ending progression. 

Set up 1988 
Formed 12 April 1992 

Jurisdiction Govt. of India 
Headquarter Mumbai, Maharashtra 
Employees 643 (2012) 
Chairman Ajay Tyagi 

 
REASONS FOR ESTABLISHMENT OF SEBI 
 From Economic changes 1991, the volume of business in essential and auxiliary portions of capital 
market has been expanded massively till now. Be that as it may, in 1992, Harshad Mehta trick occurred and 
after that administration of India felt a need of an administrative association which can control and shield 
capital market from these illicit exercises and for smooth working of capital market. In any case, SEBI has 
framed prior, govt. of India chose to make this a statutory association. With the statute of January 1992, SEBI 
was acknowledged as an office and administrative established body.  
 The SEBI demonstration 1992, which sets up SEBI with four-crease targets of insurance of the 
premiums of speculators in securities, improvement of the securities showcase, direction of the securities 
market and matters associated therewith and accidental thereto. 
 
ROLE OF SEBI IN CAPITAL MARKET 
 SEBI is a controller to control Indian Capital Market. Since its foundation in 1992, it is doing diligent 
work for securing the premiums of Indian speculators. SEBI gets training from past bamboozling with 
guileless financial specialists of India. Presently, SEBI is more strict with the individuals who submit fakes in 
capital market. The job of security trade leading group of India (SEBI) in controlling Indian capital market is 
imperative since legislature of India can just open or take choice to open new stock trade in the wake of 
getting counsel from SEBI. On the off chance that SEBI conceives that it will be against its principles and 
controls, SEBI can restriction on any stock trade to exchange offers and stocks. 
Presently, job of SEBI in directing Indian Capital Market all the more profoundly with following focuses: 
1. Power to make rules for controlling stock exchange: 
 SEBI has capacity to make new principles for controlling stock trade in India. For instance, SEBI 
settled the season of exchanging 9 AM and 5 PM in securities exchange.  
2. To provide license to dealers and brokers:  
 SEBI has capacity to give permit to merchants and intermediaries of capital market. On the off 
chance that SEBI sees that any money related item is of capital nature, SEBI can likewise control to that item 
and its merchants. One of fundamental models is ULIPs case. SEBI stated, " It is much the same as common 
assets and all banks and money related and insurance agencies who need to issue it,must take authorization 
from SEBI."  
3. To Stop fraud in Capital Market: 
 SEBI has numerous forces for halting misrepresentation in capital market. It can prohibition on the 
exchanging of those representatives who are engaged with false and uncalled for exchange works on 
identifying with securities exchange. It can force the punishments on capital market middle people on the off 
chance that they involvein insider exchanging 
 
 



ROLE OF SEBI IN STOCK MARKET AND IMPACT ON ECONOMY                                                                         VoluMe - 6 | ISSue – 7 |   aprIl - 2018  

_____________________________________________________________________           

________________________________________________________________________________________ 
 

Available online at www.lbp.world 
 

3 
 

4. To Control the Merging, Acquisition and Takeover the companies: 
 Many enormous organizations in India need to make imposing business model in capital market. In 
this way, these organizations purchase every single other organization or arrangement of blending. SEBI sees 
whether this blending procurement is for improvement of business or to hurt capital market. 
5. To audit the performance of stock market: 
 SEBI utilizes his forces to review the execution of various Indian stock trade for acquiring 
straightforwardness the working of stock trades. 
6. To create relationship with ICAI: 
 ICAI is the expert for making new examiners of organizations. SEBI makes great association with ICAI 
for acquiring more straightforwardness the reviewing work of organization accounts in light of the fact that 
examined fiscal reports are mirror to see the genuine essence of organization and after this, financial 
specialists can choose to contribute or not to contribute. Also, speculators of India can without much of a 
stretch trust on examined budgetary reports. After Satyam Scam, SEBI is researching with ICAI, regardless of 
whether CAs are carrying out their responsibility by moral way or not. 
7. Introduction of derivative contracts on Volatility Index : 
 For decreasing the danger of financial specialists, SEBI has now been chosen to allow Stock 
Exchanges to present subsidiary contracts on Volatility Index, subject to the condition that;  
a. The hidden Volatility Index has a reputation of something like one year.  
b. The Exchange has set up the proper hazard the executives structure for such subordinate contracts. 
8. To Require report of portfolio management activities: 
SEBI requires report of portfolio the board to check the capital market execution.   
9.  To educate the investors: 
 Time to time, SEBI orchestrates planned workshops to teach the financial specialists. 
 
Major Achievement of SEBI 
 SEBI has delighted in progress as a controller by pushing precise changes forcefully and 
progressively. SEBI is credited for snappy development towards making the business sectors electronic and 
paperless by presenting T+5 moving cycle from July 2001 and T+3 in April 2002 and further to T+2 in April 
2003. The moving cycle of T+2 implies, settlement is done in 2 days after Trade date. SEBI has been dynamic 
in setting up the controls as required under law. SEBI got rid of physical authentications that were inclined to 
postal postponements, burglary and falsification, aside from making the settlement procedure moderate 
and lumbering by passing Depositories Act, 1996. SEBI has likewise been instrumental in making fast and 
powerful strides in light of the worldwide emergency and the Satyam disaster. In October 2011, it expanded 
the degree and amount of exposures to be made by Indian corporate advertisers. In light of the worldwide 
emergency, it changed the takeover code to encourage speculations by evacuating administrative structures. 
In one such move, SEBI has expanded as far as possible for retail financial specialists to 2 lakh, from 1 lakh at 
present.  
 
CONCLUSION 
 Finish of this paper is this, SEBI is a self-governing organization and it was a guard dog on capital 
market however after SEBI act 1992, SEBI is turned out to be all the more amazing and vital. SEBI is 27 years 
of age and capital market is over 100 years of age so this capital market needs an observing and direction 
body yet not over-control body. SEBI should screen this market in such a way, to the point that all sub-
frameworks end up self administrative. The SEBI needs to make balance between expenses of control and 
market advancement. However, SEBI is a trick plug for Indian and it serves to addition of monetary 
development anf this is every one of the a nation require. 
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