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Abstract:

The Panchayat Raj has been playing an important role in the rural 
development.  In Maharashtra, Panchayat Raj System is a three-tier system with elected 
bodies at the village, Taluka and district levels.  It ensures greater participation of 
people and more effective implementation of rural developmental programmes. Village 
Panchayat is the lowest unit in the Panchayat Raj System. Every Village Panchayat has 
to perform the various functions for development of village.  The functions are 
construction of the street, sanitation, prevention measures to remove and to prevent the 
spread of an epidemic, registration of birth, death and marriages, regulations of market 
and fair, establishing and maintaining of primary schools, supply of drinking water etc. 
for development of village.  For this, the Village Panchayat has to depend on huge 
financial resources. The present study is focused on the financial status of Village 
Panchayat: A case study of Erandoli Village Panchayat of Sangli District in 
Maharashtra. The study examines the financial position of Village Panchayat with its 
revenue from all sources and expenditure pattern.  The shortcomings in the financial 
system of Village Panchayat have been examined in the study period.
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Year 

Tax on 
House 
and 
building 

Light 
tax 

Tax on  
Profession 

Health 
tax 

Land 
Revenue 

Fees, 
Fines,  
Donations 

Grants Loans  
And 
Advances 

Miscellaneous Other  
tax 

Total  
Revenue 

2009-10 80531 8220 380 7975 19055 2300 2536811 31910 35400 8470 2731052 
2010-11 159105 17524 200 16675 22480 3500 292963 21629 70 8470 542616 
2011-12 159775 12341 215 11634 30415 12363 7213729 24200 0 64250 7528922 
Total 399411 38085 795 25813 71950 18163 10043503  77739 35470 81190 10802590 
CGR 40.85 22.52 -24.78 20.78 26.33 131.84 68.63 -13.00 -99.80 17.54 66.03 

 

 
 
Year 

General  
Administr
ation 

Water 
Supply 

Transport 
And  
Communicat
ion 
 

Health 
And 
Cleaning 
expenses 

Street 
Light 

Expenses 
on woman 
and child 
welfare 

Expenses 
On district 
Rural 
developme
nt fund 

Loans  
And 
advances 

Expenses 
On Social 
programme 

Other 
Exp. 

Total  
expenditure 

2009-10 74404 710995 0 29006 23286 0 1860 9820 7598 92399 949368 
2010-11 133986 1820212 134700 43550 16400 500 1589 30500 9507 11790 2202734 

 1011-12 140044 6955796 44800 190363 151722 150 1820 118320 25548 34301 7662864 
Total 348434 9487003 179500 262919 191408 650 5269 158640 42653 138490 10814966 

CGR 37.19 14.03 -66.75 156.18 155.28 -70 -1.08 247.11 83.37 -39.06 184.10 
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